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INT. RATE YEAR YEAR YEAR YEAR YEAR YEAR
FINAL

VALUES
LIFETIME

ROI
ANNUALIZED 

ROI
10%

0 1 2 3 4 5 5
SYSTEM A

ANN. COSTS 3,000.00$     200.00$    250.00$    300.00$    350.00$    400.00$    4,500.00$   % %
PV OF COSTS 3,000.00$     -$          -$          -$          -$          -$          -$            % %

ANN. INCOME 2,000.00$  2,000.00$  2,000.00$  2,000.00$  2,000.00$  10,000.00$  
PV OF INCOME -$          -$          -$          -$          -$          -$            

NET INCOME (3,000.00)$    1,800.00$  1,750.00$  1,700.00$  1,650.00$  1,600.00$  5,500.00$   
PV OF NET INCOME -$            

SYSTEM B
ANN. COSTS 4,000.00$     400.00$    500.00$    600.00$    700.00$    800.00$    7,000.00$   % %
PV OF COSTS 4,000.00$     -$          -$          -$          -$          -$          -$            % %

ANN. INCOME 3,000.00$  3,000.00$  3,000.00$  2,000.00$  2,000.00$  13,000.00$  
PV OF INCOME -$          -$          -$          -$          -$          -$            

NET INCOME (4,000.00)$    2,600.00$  2,500.00$  2,400.00$  1,300.00$  1,200.00$  6,000.00$   
PV OF NET INCOME -$            

BY ROI X IS BETTER
BY TOTAL 
NET 
INCOME X IS BETTER


